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The Amova Asset Management Global Investment Strategy Committee (GISC) convened on 24 June. The Committee
remains constructive on global growth, while acknowledging a diverse set of risks to the growth and inflation outlooks. We
do not see reason to anticipate an imminent recession. However, broader risks mean that the Committee’s base case is
dependent on a set of interconnected factors that are likely to be impermanent. These include global risk appetite,
accommodative financial conditions and disinflation.

Key takeaways

— Global growth remains resilient but increasingly conditional on the market regime. Risk tolerance, carry and equity
duration remain the defining characteristics of the current regime, which we anticipate will remain intact in the near
term as our base-case.

— A possible easing of US-Iran tensions involving the lifting of any blockage of the Strait of Hormuz underpins our
expectation of declining oil prices, and, by extension, the growth and inflation assumptions in our base case. The
transition, however, has yet to be completed.

— The conditions supporting continued global resilience are interdependent. Risks are less about visible recession
catalysts and more about fragility in self-reinforcing markets.

— Japan remains our preferred equity market. Growth remains structurally resilient as the Bank of Japan (BOJ) combats
above-target inflation. Meanwhile, the yen and Japanese government bonds (JGBs) continue to test the underlying
financial conditions.

— China’s recent growth disappointments were part of a policy pivot, partly in response to the Hormuz crisis and
subsequent disruptions in global supply chains. Growth is expected to remain stable yet two-speed.

— Europe’s underperformance may be linked to the European Central Bank (ECB)’s recent shift towards tightening. This
market is more likely to provide stability than lead in the current regime, although it may still offer diversification value
in the event of a regime shift.

Global growth: strong base, broad risk envelope

Compared to the backdrop of our last Committee meeting (immediately following the outbreak of hostilities between the US
and Iran), the prospects of an imminent off-ramp in the conflict are positive. However, this must be considered in the context
of a yet-to-be-achieved transition to a stable peace agreement. In addition, lagged spillovers from the conflict as well as
other factors, such as impacts on inflation expectations, may offer negative surprises to risk assets. The persistence of our
base case is highly contingent on several conditions: continued moderation in producer prices across major economies,
the absence of de-anchoring of inflation expectations and sustained risk appetite among global investors.
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Firstly, it is clear that global growth has exceeded market expectations. Much of the outperformance has been due to the
faster-than-expected pace of investment in technology and surrounding infrastructure, as evident in both macroeconomic
data and equity market performance. It is also evident that the expansion itself, despite its impact beyond the immediate
technology sector, remains narrowly based.

The absence of immediate catalysts for an interruption to risk asset investments may remain supportive in the near-term;
however, we are increasingly emphasising the conditionality of this trend as we look ahead to 2027.

In the near term, the Committee’s view remains contingent on completion of the transition away from the US-Iran conflict,
the re-opening of the Strait of Hormuz and a subsequent retreat in oil prices. Lower oil prices may have a significant impact
on the near-term inflation outlook, supporting disinflation expectations and, in turn, household real income and portfolio
duration. Beyond this, however, the Committee expects core inflation to remain sticky and, due in part to resilient growth,
sees central bank policy rates staying higher for longer.

Looking ahead to 2027, there is increasing dispersion in the Committee’s views on growth and inflation. One key area of
discussion was whether financial conditions are, or have been, as restrictive as most central banks had assumed—implying
that “neutral” rates may be higher than initially estimated across economies.

We previously introduced our framework of analysis for the energy shock transmission loop associated with the Iran conflict
and continue to monitor progress against our regime transmission ladder (see Exhibit 1). In this context we are paying
particular attention to the possibility of an ongoing impact from a long-lasting terms-of-trade shock upon the Japanese
economy.

Although we continue to view our base case as separate from the risks of a protracted shock, we emphasise that in the
absence of signals marking the completion of this transition, the probability of such a risk scenario becoming our main
scenario is increasing.

Exhibit 1: Regime transition ladder
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Global bonds, rates and credit: higher-for-longer meets carry demand

One key shift this quarter compared to the previous one is that policy is no longer framed around imminent easing and a
prolonged pause has instead become the central assumption. Just as the market priced out cuts from the Federal Reserve
(Fed), the GISC’s base case is for the Fed to remain on hold through the remainder of 2026. Although the distribution is
wider on both sides for 2027, the median outlook continues to point to the Fed holding steady over the coming year.

Similarly, the Committee expects the ECB to keep rates unchanged over the one-year horizon, while in contrast we
anticipate at least one additional hike from the BOJ. The outlook for BOJ normalisation is one of the clearest consensus
views among Committee members; the median expectation for the overnight rate in one year’s time is 1.325%, with some
possibility of the policy rate surpassing 1.5%.


https://global.amova-am.com/institutional/insights/detail/2603-iran-conflict-shock-risks-may-run-deeper-than-markets-assume

Global Investment Strategy Committee Outlook Q3 2026 Adhmova

Asset Management
Given the long end of major yield curves has already been under upward pressure amid uncertainty surrounding the Strait
of Hormuz, there may be some room for yield curves to flatten in the short term, as front end re-pricing brings focus to the
shorter maturities. This, in turn, reflects debates over how restrictive rates actually are and therefore where “neutral” rates
lie.

Meanwhile, credit spreads (both investment grade and high yield) remain historically tight even despite the shift to
assumptions of higher-for-longer policy and the recent steepening of yield curves. This underscores the ongoing high
demand for carry. However, it remains to be seen if this balance will hold up should expectations for policy rates move
higher. Compensation for tail risk in the credit market looks limited, and both public and private indicators of risk bear
watching, including High Yield/CCC spreads, leveraged loans, CLOs and private credit indicators such as PIK prevalence
and amend-and-extend activity.

Chart 1: Policy rates in major economies
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Chart 2: Government bond yield curves
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US: resilient but also duration-sensitive, thanks to Al

The median outlook for US GDP growth remains resilient. The committee expects US GDP to expand by over 2% in the
year to June 2027. The composition of growth is expected to remain biased towards investment as the capex boom
continues. This supports the “K-shaped” economic trend, in which healthy corporate revenues contrast with softer conditions
in real household income and employment.

Thanks in large part to an anticipated easing in oil prices, headline CPlI is also expected to fall towards—but still be above—
the Fed’s 2% target over the next year. The Committee, however, expects core inflation to remain sticky, seeing core PCE
as less likely to fall much below 2.5% over the same period.

The sustainability of US growth depends on a multitude of factors. These include not only oil prices but also credit stability,
the credibility of ongoing Al-related capital expenditure and valuations—even as markets adjust to higher-for-longer policy
rates. As such, transmission risk has shifted somewhat from the real economy to financial conditions. Although earnings
are expected to remain in healthy double-digit territory, valuations may already have peaked and could become more
duration-sensitive from here.

Japan: weak yen-JGB mix shifting from tailwind to test

Japan remains attractive, but the breadth of its equity rally is narrow. Meanwhile, the weak yen-JGB mix is shifting from
tailwind to test. The challenge is a terms-of-trade shock that is beginning to propagate, spurred partly by elevated import
prices amid disrupted commodity markets, and compounded by yen weakness. However, this does not signify a wholesale
loss of confidence. The terms-of-trade shock explains the persistence of imported inflation, but the carry regime explains
why the yen has not strengthened despite BOJ normalisation—these operate through different transmission channels.

Thus, although both long-term JGBs and the yen are weaker than they were a quarter ago, they are better understood
within a controlled carry regime, with market participants also gauging the credibility of the BOJ’s inflation-fighting
credentials and the government’s long-term fiscal credibility. On the former, we might observe that although inflation
expectations have moved steadily higher, expectations for a sustained period of high real interest rates have not. This
suggests that markets generally expect inflation to moderate without requiring a prolonged period of aggressively tight
monetary policy. In turn, this implies that the BOJ is not broadly perceived as “behind the curve”, even if that perception
persists among a subset of the market.

The Committee expects BOJ hikes to continue at roughly the present pace (approximately once every six months),
recognising that the central bank most likely has further to go before rates are neither expansionary nor restrictive. One
counter-consensus view held by the committee, which is consistent with the outlook for demand for carry to persist in the
short term, is for the yen to remain weak against both the euro and the dollar over the coming year. A greater amount of
confidence is placed on nearer-term observations than on those for 2027, where, as indicated above, there may be a greater
risk of regime transition.

GDP growth is expected to remain positive but low, recovering to 1% year-on-year (YoY) by June 2027. Both headline and
core CPI are projected to remain above the BOJ’s 2% target throughout this period. Earnings are expected to remain robust,
not only for Al-related firms, but more broadly across the market, with double-digit YoY growth anticipated for the more
economically representative TOPIX.

Importantly, the Committee sees Japanese equities remaining structurally supported not only by robust earnings but also
by improving governance and the emergence of positive real wages. Another equity-supportive factor is the potential for
domestic reflation broadening and in turn supporting financial institutions and other sectors as they benefit from the ongoing
resilience and reflationary tendencies of the domestic economy.
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Chart 3 : 10-year JGB yield (inflation expectations and real yield components)
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Note: 10-year JGB breakevens show that expectations have normalised around the BOJ’s 2% objective. Meanwhile, there is no evidence as yet
that markets are expecting a sustained period of high real interest rates, which indicates that the market is not yet broadly pricing the BOJ as
“behind the curve”.

Europe: stabilisation rather than leadership

The Committee anticipates that growth in Europe will remain in low positive territory, with GDP growth likely to recover to
above 1% YoY by June 2027. Inflation is similarly expected to normalise towards the ECB’s 2% target by the end of this
period, although similarly to the US and Japan, core inflation is expected to remain stickier and therefore elevated well
above target over the full period. Having pivoted toward rate hikes as of June, the ECB’s stance remains more proactive
on inflation than the Fed’s at present. However, the Committee sees a good chance that the ECB will remain on hold for
the foreseeable horizon so long as core CPI continues to retreat from recent highs. Meanwhile, the tightening of rates may
have put a brake on equity market expectations, and therefore on valuations, which the Committee expects to remain below
those of the US or Japan, even factoring in a slow recovery in earnings over the period. This may, however, provide a stable
counterpoint to tech-fuelled fluctuations elsewhere.

China: managed slowdown to give way to policy catch-up

Since the start of the Strait of Hormuz disruptions, Chinese growth has underperformed expectations, while imported
inflation has pushed consumer prices further into positive territory. China’s response to the Hormuz crisis demonstrated
that its economy remains tightly managed by policy, rather than being driven by the cyclical recovery evident across many
other major markets.

Growth during the first half of 2026 was extremely uneven. This reflected not only the impact of the Hormuz disruptions—
but also the Chinese government’s response, which was to pivot sharply from public investment strategies intended to
offset softness in the residential property market and consumption. Both challenges still persist, together with intense
competition within industrial sectors.

The two-speed nature of China’s economy remains intact and will likely persist until the country’s property market bottoms—
a development that may be outside of our immediate one-year horizon. In the meantime, the government could make up
for growth lost during the Middle East crisis and its subsequent policy pivot in Q2, while supplementing investment in the
latter half of 2026 to keep growth within its 4.5-5% target range.
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Chart 4: Energy shock, property and subsidy taper explain China’s fixed asset investment slowdown
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For this reason, the Committee expects any bounce in Chinese GDP to be temporary, with growth unlikely to surpass 5%
YoY before retreating once again at the start of 2027. Paradoxically, amid the de-escalation in the US-Iran conflict and
hopes for traffic through the Strait of Hormuz to be fully restored, the government may have less incentive to stimulate
consumer spending. Instead, the government may continue to prioritise its investments under the strategic “Six Networks”
strategy—especially in energy transmission and storage—even as ongoing fiscal consolidation by local governments and
weak household demand continue weighing on growth. In the meantime, the July Politburo meeting will bear close watching.
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Foreign exchange and commodities: how far can carry stretch?

The dollar has remained more resilient than the Committee anticipated in March, particularly against the yen. However,
several apparent inconsistencies have emerged in market reactions to recent events.

First, although the demand for petrodollars was assumed to have kept the dollar supported against the yen as oil prices
surged, the reverse logic has not applied as oil prices have retreated in anticipation of de-escalation between the US and
Iran. Second, the aggressive repricing at the front end of the US yield curve following better-than-expected payroll data
and the hawkish market reaction to Fed Chair Kevin Warsh’s inaugural speech contrasted with the muted market response
following the BOJ’s rate hike in June.

Over time, hawkish central banks can be expected to ultimately become a headwind to carry trades, because tighter
financial conditions could reduce leverage and risk appetite. For now, the Committee perceives the carry trade to be the
dominant near-term trend, and for this reason expects dollar/yen to remain above 160 for much of the coming year, while
euro/yen is seen remaining above 180, which is a significant shift from the Committee’s previous expectations. Conversely,
the Committee sees the euro and the pound remaining range-bound versus the dollar, with EUR/USD and GBP/USD trading
around 1.15.

Meanwhile, the Committee puts much emphasis on the assumption that oil prices will continue retreating, with Brent crude
expected to fall from the low USD 80s per barrel to high USD 60s by June 2027, albeit with significant fluctuations along
the way. In contrast, metals—including gold—may be able to regain some ground, even with more hawkish central banks,
by benefitting from monetary policy lags.

Principal risks to the outlook: pressure points amid no evident catalyst
Last quarter, the Committee’s risk discussions focused on the following five main risk areas:

1. Energy shock and escalation in the Middle East

2. Persistent inflation and global tightening shock

3. Al investment and technology-cycle disruption

4. Private credit shock and financial-system stress

5. Long-rate and fiscal-sustainability shocks

None of these risk areas have gone away; however, their perceived mix has shifted somewhat. For example, the energy
shock and Middle East escalation (1) indeed materialised. Yet the impact on equity markets was substantially offset by the
absence of any disruption to the Al/technology investment cycle (3). Instead, enthusiasm towards Al was amplified even
further with each positive earnings release and announcement of new capital investment.

During this meeting, the Committee therefore focused on elements of fragility most likely to eventually interrupt the ongoing
cycle of risk tolerance and appetite for carry-funded duration. While this is not our central scenario, such vulnerabilities
remain visible sources of risk.

Given the central importance of the Al monetisation question, as well as the difficulty in assessing the timing of any potential
disruption, we have addressed the longer-term topic of what needs to happen in order to realise the broader gains of the
current investment cycle. We are aware that these developments may fall outside our immediate review horizon. Such
considerations are addressed in Box A at the end of this report.

Separately, we also discussed the potential for early indicators of financial-condition stress and remain vigilant for signs of
disruption in credit markets. Credit spreads have been supported by high appetite for carry. We therefore see any material
widening as reason for caution over imminent financial-condition stress (See Chart 6).
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Additionally, given the contingencies in our base case, we have considered several potential areas of fragility in the Outlook.
These include the following:

Systemic or cross-asset transmission of any significant Al disappointment: Traditional risk models may not
capture systemic risks between asset classes affected by the Al capex boom. This may mean that fragility could
surface in a non-core asset class, and that rising correlations may dampen the benefits of cross-asset
diversification.

Accelerated yen weakness and a less orderly rise in JGB yields: A combination of fiscal expansion and a
growing perception that inflation expectations may come unanchored could undermine the benign, risk-seeking
aspect of the yen-funded carry trade.

More generalised inflation instability: This risk, which is not specific to Japan, considers the possibility that
inflation expectations may become unanchored, either through the persistence of investment-led demand and easy
financial conditions, or through a different path in which a sharp oil price decline may not only ease inflation
concerns but could be emblematic of a shift in future consumption and investment intentions.

Political and geopolitical disorder: So far, thanks to the capex investment boom, geopolitics have not cooled
global economic growth or equity market valuations. This is not to say they never can or will. With US midterm
elections approaching, and uncertainty still surrounding the path towards de-escalation between the US and Iran,
geopolitical developments still pose a risk to market and economic activity.

Conclusion: unknown timing, known contingencies inform diversification

The Committee remains constructive on the near-term outlook for global growth, in the absence of an immediate visible
hurdle to the ongoing Al-related Capex boom. While the Committee generally agreed on the mechanisms underpinning the
current expansion, views diverged more substantially on their durability and ultimate market implications.

The Committee remains aware that the current regime underpinning its base case may not be permanent. A recurring
theme throughout the discussion was that the current equilibrium appears to be self-reinforcing but increasingly contingent
on the alignment of several key conditions. Lower oil prices, resilient Al investment, accommodative financial conditions
and stable credit markets reinforce one another. Conversely, deterioration in any of these areas could transmit more broadly

through

asset classes and market segments.
8
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Different macroeconomic shocks can produce different cross-asset correlation structures, implying that the benefits of
diversification are regime dependent. Effective diversification, therefore, requires consideration of a broad range of possible
shocks.

In sum, while we expect our base case to prevail over the coming year, we also see a strong role for diversification in
preserving exposure to our highest-conviction investments through periods of temporary market dislocation.

Box A: Al innovation, productivity and capex

Valuations may seem lofty, but earnings continue to flow in for a small yet
significant subset of corporates—globally as well as in the US. The uniting
factor is the relevance of these few but high-profile firms to the Al supply
chain, or to upstream dependencies such as energy and infrastructure.

While proximity to Al development and its upstream requirements has been
a major determinant of capital expenditure, it has also created biases in
the supply of credit, valuations, duration, energy consumption and funding
costs. Meanwhile, global economies—not just the US—are expected to
reap productivity dividends by adopting the new technologies and
reallocating both labour and capital around them. There is evidence of
increasing adoption of large language models (LLMs) and related
technology, and hyperscalers’ capex remains growth supportive. However,
book depreciation has yet to catch up with these new investments, even
though US tax rules allow the associated expenses to be recognised much
earlier for tax purposes.

Still, strong assumptions have been placed on obsolescence, useful life
assumptions and monetisation. Meanwhile, additional assumptions have
been made about whether the not-yet-realised productivity that comes
alongside reallocation will or will not be disinflationary. On one hand, the
productivity associated with innovation—total factor productivity (TFP)—is
very difficult to observe in real time. On the other hand, one important
characteristic of TFP has contributed to disinflationary price pressures over
decades and across geographies.

This frequently observable characteristic of TFP is investment-specific
technology (IST), which may be proxied by the inverse of the price of
capital goods in terms of consumption units. If capital goods are getting
cheaper in relation to the household consumption basket, innovation in
technology or business models is probably making production cheaper per
combined unit of labour and capital, and therefore we observe a more
productive economy.

As Chart 7 shows, IST appears to have been contributing steadily to US
TFP growth from the late 1970s, but stagnating somewhat in the mid 2000s
before retreating after the pandemic. Until this factor turns around (if it
indeed turns around), it may be unwise to assume that future productivity
growth will slow down inflation.

Meanwhile, the risk that assets are more short-lived than the durations
implied by their valuation persists, and alongside this, the risk remains that
credit and funding markets may show signals of stress before macro data
do.
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Chart 7: IST has contributed steadily to US total factor productivity
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Source: Amova AM, US Bureau of Economic Analysis, Penn World Table, Growth & Development Centre, University of Groningen

Appendix: GISC outlook guidance

Global macro indicators

GDP (YoY, %) Headline CPI (YoY, %) GCore PGE (YoY, %)

25th . 75th 25th . 75th 25th . 75th

Petile |Me%12N | petile Potile  |Me%1aN | petile petile  |Me%1aN | petile
Jun-2026 1.26] 207 2.83 370|390 427 273|290 3.08
Sep-2026 120 209 3.41 3.26] 370 3.90 283| 308 3.32
Dec-2026 132 233 3.50 3.15| 359 3.80 267| 293 3.2
Mar-2027 1.36] 233 3.38 286] 330 3.50 238] 266 2.88
Jun-2027 123 230 3.35 1.78] 222 3.07 224| 250 266

GDP (YoY, % Headline CPI (YoY, %) CPI ex fresh food (YoY, %)

25th . 75th 25th . 75th 25th . 75th

Petile _|Median | poiile Potile _|Median | potie Petile  |Median | petile
Jun-2026 058  1.80 3.02 083] 140 1.97 095 143 1.92
Sep-2026 -0.76] 046 1.68 163 220 277 153 205 252
Dec-2026 -044| 078 2.00 203|260 3.17 208] 260 2.96
Mar-2027 -042| 080 2.02 243| 300 357 233 285 3.24
Jun-2027 -022]  1.00 2.92 193] 250 3.07 193] 245 2.97

Eurozone

GDP (YoY, %) Headline HICP (YoY, %) Core HICP (YoY, %)

25th . 75th 25th . 75th 25th . 75th

Pctile  |Me918"|  potile Pctile  |Me9i2M | petile Petile  |Me9i1@M | petile
Jun-2026 -1.49] -0.90 -0.31 286| 3.0 3.54 233|246 2.53
Sep-2026 0.00] 061 1.25 287|  3.21 3.50 295 237 247
Dec-2026 0.0/ 069 1.28 286|  3.20 3.50 229 242 251
Mar-2027 031]  0.90 1.50 257] 291 3.25 228|240 2.49
Jun-2027 059 1.18 1.77 1.76] 210 2.44 219] 232 248
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GDP (YoY, %) Headline CPI (YoY, %)  |Core CPI ex food & energy (Yo, %)

25th . 75th 25th . 75th 25th . 75th

Potile |M°%1aN | potile e e T e
Jun-2026 480 500 5.20 077]  1.20 1.63 097]  1.10 1.23
Sep-2026 447 469 4.90 074 117 1.60 060 1.8 1.71
Dec-2026 434 454 487 052| 095 1.38 055  1.20 1.73
Mar-2027 422 442 4.77 077] 1.0 1.63 046] 1.07 1.60
Jun-2027 436] 458 478 060 103 1.46 041 105 1.60

Central bank rates, forex, fixed income and commodities

Central bank overnight (%)

BOJ central bank rate FOMC ECB main Refi rate

25th . 75th 25th . 75th 25th . 75th

Pctile Median Pctile Pctile Median Pctile Pctile Me dian Pctile
Jun-2026 0.93 1.00 1.07 3.54 3.75 3.99 2.23 2.30 2.36
Sep-2026 0.97 1.00 1.25 3.57 3.74 3.99 2.35 2.40 2.53
Dec-2026 1.00 1.25 1.41 3.54 4.01 4.25 2.35 2.44 2.55
Mar-2027 1.00 1.25 1.44 3.43 3.93 4.32 2.34 2.44 2.52
Jun-2027 1.01 1.33 1.63 3.33 3.83 4.27 2.34 244 2.53

10-year govt bond yields (%)
JGB US Treasury Bund

25th . 75th 25th . 75th 25th . 75th

Potile  |M®91an|  peiile Potile M43 | piile Potile M3 | piile
Jun-2026 2.33 2.64 2.95 4.37 4.49 4.61 2.84 2.95 3.07
Sep-2026 2.35 2.79 3.13 4.28 4.48 4.67 2.87 2.98 3.13
Dec-2026 2.41 2.90 3.24 4.25 4.45 4.68 2.89 3.00 3.17
Mar-2027 244 2.91 3.32 4.20 4.42 4.68 2.89 3.00 3.19
Jun-2027 2.39 2.87 3.32 4.18 4.40 4.65 2.89 3.00 3.19
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Foreign exchange

USDJPY EURJPY EURUSD GBPUSD AUDUSD
25th ) 75th | 25th . 75th | 25th ! 75th | 25th . 75th | 25th . 75th
Petile | Me%8" | petite | Petite |Me98" | petite | Petite |Me¥8™ | petite | Petite | M912" | petile | Petile | M98 | petile
Jun-2026 156.07] 160.66] 164.99] 178.67| 185.31] 192.71 1.14 1.15 1.17 1.31]  1.325 1.34 0.69 0.71 0.72
Sep-2026 156.50] 161.85| 166.61] 178.54] 185.72] 194.70 1.14 1.15 1.17 1.3 1.32 1.34 0.68 0.71 0.73
Dec-2026 154.46] 162.41] 167.02] 177.52] 186.66| 198.13 1.13 1.15 1.17 1.29]  1.315 1.34 0.67 0.7 0.74
Mar-2027 153.48| 162.74| 167.75] 176.49] 186.84] 200.40 1.12 1.15 1.17 1.28]  1.305 1.33 0.67 0.69 0.74
Jun-2027 152.43| 162.89| 168.43| 176.49| 187.19] 202.07 1.12 1.15 1.17 1.28] 1305 1.33 0.66 0.69 0.74
Brent crude (USD/bbl) Gold XAU (USD/o0z) BBG Commodities Index
25th \ 75th 25th \ 75th 25th . 75th
petile  |Me9i@ | ptile Petile | Median | potile petile  |Me9@n | ptile
Jun-2026 67.3 81.5 98.45 3965.02] 4320.72 4676.42 118.04| 128.05 138.05
Sep-2026 62.28[ 79.65 98.3 4300.00| 4500.00 5155.70 116.01] 126.13 138.09
Dec-2026 59.33[ 77.74 101.18 4544.30] 4800.00 5255.70 114.095| 125.31 138.09
Mar-2027 57.6 72.7 97.58 4644.30| 5000.00 5355.70 113.31] 124.92 138.09
Jun-2027 57.14[ 67.21 94.68 4644.30] 5000.00 5355.70 113.23 124.8 138.09
Equities
Nikkei 225
EPS Growth Scenarios PE Ratio Index Price
25th Pctile | Median | 75th Pctile | 25th Pctile | Median [ 75th Pctile | 25th Pctile | Median [75th Pctile
Jun-2026 29% 36% 41% 24.03 25.54 25.60 60,162 67,187 71,477
Sep-2026 23% 31% 36% 24.87 25.88 26.78 63,893 70,635 77,081
Dec-2026 5% 10% 15% 23.26 24.37 24.97 63,775 69,804 76,481
Mar-2027 9% 16% 22% 2415 25.09 25.96 65,280 72,817 80,170
Jun-2027 2% 10% 17% 23.54] 24.63 25.08 64,399 72,512 79,566
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EPS Growth Scenarios PE Ratio Index Price
25th Pctile | Median | 75th Pctile | 25th Pctile | Median | 75th Pctile [25th Pctile | Median | 75th Pctile
Jun-2026 11% 14% 16% 18.31 19.02 19.42 3,724 3,911 4,111
Sep-2026 14% 16% 18% 18.08[ 18.79 19.45 3,756 3,977 4,236
Dec-2026 12% 15% 17% 1742 18.54 19.12 3,773 4,025 4,283
Mar-2027 10% 13% 16% 17.17 18.27 18.75 3,741 4,087 4317
Jun-2027 9% 12% 15% 16.73[ 17.75 18.16 3,770 4,139 4,372

Dow Jones Industrial Avg

EPS Growth Scenarios PE Ratio Index Price
25th Pctile | Median [ 75th Pctile | 25th Pctile [ Median [ 75th Pctile | 25th Pctile [ Median |75th Pctile
Jun-2026 8% 9% 10% 24.78] 25.09 25.39 51,012 52,051 53,210
Sep-2026 9% 11% 14% 23.10] 23.41 23.71 49,024 50,880 52,567
Dec-2026 12% 15% 17% 21.84] 22.14 22.45 47,771 49818 51,541
Mar-2027 13% 16% 19% 21.02 21.37 21.67 47,131 49,396 51,385
Jun-2027 9% 13% 18% 20.13 20.55 20.89 46,101 48,753 51,593

S&P 500

EPS Growth Scenarios PE Ratio Index Price
25th Pctile | Median [75th Pctile | 25th Pctile | Median [ 75th Pctile |25th Pctile | Median [75th Pctile
Jun-2026 16% 19% 22% 25.25| 25.80 26.35 7,241 7,593 71,876
Sep-2026 19% 22% 25% 23.38] 24.19 25.33 7,087 7,566 8,154
Dec-2026 21% 25% 28% 21.93| 22.21 24.19 7,057 7,485 8,284
Mar-2027 23% 27% 30% 21.01 21.72 23.73 6,945 7,637 8,445
Jun-2027 15% 24% 27% 20.06] 21.13 23.27 6,876 7,793 8,793

STOXX Europe 600

EPS Growth Scenarios PE Ratio Index Price
25th Pctile | Median [75th Pctile [25th Pctile [ Median [ 75th Pctile | 25th Pctile | Median | 75th Pctile
Jun-2026 2.3% 4.6% 6.8% 16.84 17.12 17.40 616 641 665
Sep-2026 7.6% 9.8% 12.1% 16.01 16.31 16.65 607 631 657
Dec-2026 10.1%)  12.6% 15.3% 15.39] 15.68 16.04 600 626 655
Mar-2027 10.9% 13.7% 16.7% 14.98 15.31 15.69 597 625 657
Jun-2027 8.6% 11.9% 15.7% 14.66 14.98 15.29 596 627 662
DAX
EPS Growth Scenarios PE Ratio Index Price
25th Pctile | Median | 75th Pctile |25th Pctile | Median [ 75th Pctile | 25th Pctile | Median [75th Pctile
Jun-2026 3% 5% 8% 16.38 16.38 16.38 24451 25,065 25,736
Sep-2026 7% 10% 13% 16.56 16.56 16.56 24827 25,547 26,298
Dec-2026 9% 14% 17% 16.85| 16.85 16.85 24,936 | 26,051 26,789
Mar-2027 8% 14% 18% 15.96 15.96 15.96 24,836 26,170 27,229
Jun-2027 6% 11% 17% 15.61 15.61 15.61 24,682 25,932 27,314
EPS Growth Scenarios PE Ratio Index Price
25th Pctile [ Median [75th Pctile [25th Pctile | Median | 75th Pctile [25th Pctile | Median [75th Pctile
Jun-2026 3% 6% 9% 15.17 15.17 15.17 10,290 10,560 10,896
Sep-2026 7% 11% 15% 14.14] 1414 14.14 9,942 | 10,289 10,670
Dec-2026 8% 13% 19% 13.64 13.64 13.64 9,802 10,294 10,772
Mar-2027 11% 16% 22% 13.32 13.44 13.60 9,818 10,417 11,045
Jun-2027 7% 15% 23% 13.19] 13.33 13.33 9,996 | 10,817 11,554
EPS Growth Scenarios PE Ratio Index Price
25th Pctile | Median | 75th Pctile | 25th Pctile | Median | 75th Pctile | 25th Pctile | Median |75th Pctile
Jun-2026 —5% -3% 1% 12.29 12.53 12.77 24,675 25,587 26,585
Sep-2026 -1% 1% 4% 11.74 11.98 12.23 23,745 24,806 25975
Dec-2026 2% 4% 7% 11.22 11.43 11.79 23,551 24,565 25,956
Mar-2027 5% 8% 11% 11.06 11.28 11.56 23,466 24,648 25,984
Jun-2027 6% 10% 14% 11.09 11.33 11.59 23,814 25,350 26,809
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EPS Growth Scenarios PE Ratio Index Price
25th Pctile | Median | 75th Pctile |25th Pctile | Median |75th Pctile [25th Pctile [ Median |75th Pctile
Jun-2026 1% 3% 6% 20.33| 20.33 20.33 8,589 8,777 9,016
Sep-2026 4% 8% 11% 20.08| 20.08 20.08 8,597 8,868 9,136
Dec-2026 6% 10% 13% 19.06] 19.06 19.06 8,486 8,796 9,035
Mar-2027 7% 11% 15% 18.46| 18.46 18.46 8,504 8,857 9,169
Jun-2027 5% 12% 17% 18.17] 18.17 18.17 8,570 9,143 9,618

Important information: This document is prepared by Amova Asset Management Co., Ltd. and/or its affiliates (hereinafter referred to as” the
Group") and is for distribution only under such circumstances as may be permitted by applicable laws. This document does not constitute
personal investment advice or a personal recommendation and it does not consider in any way the objectives, financial situation or needs of any
recipients. All recipients are recommended to consult with their independent tax, financial and legal advisers prior to any investment.

This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments or
participate in any trading strategy. Moreover, the information in this document will not affect the Group’s investment strategy in any way. The
information and opinions in this document have been derived from or reached from sources believed in good faith to be reliable but have not
been independently verified. The Group makes no guarantee, representation or warranty, express or implied, and accepts no responsibility or
liability for the accuracy or completeness of this document. No reliance should be placed on any assumptions, forecasts, projections, estimates
or prospects contained within this document. This document should not be regarded by recipients as a substitute for the exercise of their own
judgment. Opinions stated in this document may change without notice.

In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. Estimates of
future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of any principal investment.
The mention of individual securities, sectors, regions or countries within this document does not imply a recommendation to buy or sell.

The Group accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, provided
that nothing herein excludes or restricts any liability of the Group under applicable regulatory rules or requirements.

All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by the
Group is strictly prohibited.

Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in Japan nor is it
intended for distribution to persons in Japan. Registration Number: Director of the Kanto Local Finance Bureau (Financial Instruments firms) No.
368 Member Associations: The Investment Trusts Association, Japan/Japan Investment Advisers Association, Type Il Financial Instruments
Firms Association

United Kingdom: This document is communicated by Amova Asset Management UK Limited, which is authorised and regulated in the United
Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084). This document constitutes a financial promotion for the purposes of the
Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the United Kingdom, and is directed at professional
clients as defined in the FCA Handbook of Rules and Guidance.

United States: This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. An offering of any
investments, securities or investment advisory services with respect to securities may only be made by receipt of relevant and complete offering
documentation and agreements, as applicable. Any offering or distribution of a Fund in the United States may only be conducted via a licensed
and registered broker-dealer or a duly qualified entity. Amova Asset Management Americas, Inc. is a United States Registered Investment
Adviser.

Singapore: This document is for information to institutional investors, accredited investors as defined in the Securities and Futures Act 2001,
and intermediaries only. Amova Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Authority of
Singapore.

Hong Kong: This document is for information to professional investors as defined in the Securities and Futures Ordinance, and intermediaries
only. The contents of this document have not been reviewed by the Securities and Futures Commission or any regulatory authority in Hong Kong.
Amova Asset Management Hong Kong Limited is a licensed corporation in Hong Kong.

New Zealand: This documentisissued in New Zealand by Amova Asset Management New Zealand Limited (Company No. 606057, FSP22562).
It is for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only.

List of Additional Disclaimers for use in the following countries:

Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No
offer to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee
only and must not be passed to, issued to, or shown to the public generally.

Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by the
Kuwaiti Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strategy in Kuwait on the basis a private
placement or public offering is, therefore, restricted in accordance with Decree Law No. 7 of 2010 and the bylaws thereto (as amended). No
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private or public offering of the Strategy is being made in Kuwait, and no agreement relating to the sale of the Strategy will be concluded in
Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the Strategy in Kuwait.

Kingdom of Saudi Arabia: This document is communicated by Amova Asset Management UK Limited, which is authorised and regulated by
the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority (the FCA) in the United
Kingdom (the FCA Rules). This document should not be reproduced, redistributed, or sent directly or indirectly to any other party or published in
full or in part for any purpose whatsoever without a prior written permission from Amova Asset Management UK Limited.

This document does not constitute investment advice or a personal recommendation and does not consider in any way the suitability or
appropriateness of the subject matter for the individual circumstances of any recipient. In providing a person with this document, Amova Asset
Management UK Limited is not treating that person as a client for the purposes of the FCA Rules other than those relating to financial promotion
and that person will not therefore benefit from any protections that would be available to such clients.

Amova Asset Management UK Limited and its associates and/or its or their officers, directors or employees may have or have had positions or
material interests, may at any time make purchases and/or sales as principal or agent, may provide or have provided corporate finance services
to issuers or may provide or have provided significant advice or investment services in any investments referred to in this document or in related
investments. Relevant confidential information, if any, known within any company in the group or Sumitomo Mitsui Trust group and not available
to Amova Asset Management UK Limited because of regulations or internal procedure is not reflected in this document. The investments
mentioned in this document may not be eligible for sale in some states or countries, and they may not be suitable for all types of investors.

Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as contemplated by
the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98, nor does it constitute an
offer to sell, or the solicitation of any offer to buy non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive
Regulations to the Capital Market law (issued by Decision No. 1/2009). This document is not intended to lead to the conclusion of any contract
of whatsoever nature within the territory of the Sultanate of Oman.

Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an independent
investigation of the risks involved in an investment in such Strategies. The document does not constitute an offer to the public and should not be
reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any purpose whatsoever without a prior
written permission from Amova Asset Management UK Limited. No transaction will be concluded in your jurisdiction and any inquiries regarding
the Strategies should be made to Amova Asset Management UK Limited.

United Arab Emirates (excluding DIFC): This document and the information contained herein, do not constitute, and is not intended to
constitute, a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The Strategy is only being
offered to a limited number of investors in the UAE who are (a) willing and able to conduct an independent investigation of the risks involved in
an investment in such Strategy, and (b) upon their specific request.

The Strategy has not been approved by or licensed or registered with the UAE Central Bank, the Securities and Commodities Authority or any
other relevant licensing authorities or governmental agencies in the UAE. This document is for the use of the named addressee only and should
not be given or shown to any other person (other than employees, agents or consultants in connection with the addressee's consideration thereof).

No transaction will be concluded in the UAE and any inquiries regarding the Strategy should be made to Amova Asset Management UK Limited.

Republic of Korea: This document is being provided for general information purposes only, and shall not, and under no circumstances is, to be
construed as, an offering of financial investment products or services. The Company is not making any representation with respect to the eligibility
of any person to acquire any financial investment product or service. The offering and sale of any financial investment product is subject to the
applicable regulations of the Republic of Korea. Any interests in a fund or collective investment scheme shall be sold after such fund is registered
under the private placement registration regime in accordance with the applicable regulations of the Republic of Korea, and the offering of such
registered fund shall be conducted only through a locally licensed distributor.

Canada: The information provided herein does not constitute any form of financial opinion or investment advice on the part of the Company and
it should not be relied on as such. It does not constitute a prospectus, offering memorandum or private placement memorandum in Canada, and
may not be used in making any investment decision. It should not be considered a solicitation to buy or an offer to sell a security in Canada. This
information is provided for informational and educational use only.
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